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SUBJECT: Disputed Medicaid Hospital Claims.

FISCAL ANALYST: Alan Gossard
PHONE NUMBER: 233-3546

FUNDSAFFECTED: X GENERAL IMPACT: State
DEDICATED
X FEDERAL

Summary of L egislation: (Amended) This bill requires the Medicaid Primary Care Case Management
(PCCM) program and the Risk-Based Managed Care (RBMC) program to cover and pay for certain
emergency and post-stabilization care services. The bill also specifies reimbursement levels for certain
emergency and post-stabilization care services. It also amends the definition of "emergency” for purposes
of the Children'sHealth Insurance Program (CHIP). (Theintroduced version of thisbill was prepared by the
Interim Study Committee on Medicaid Oversight.)

Effective Date: Upon Passage.

Explanation of State Expenditures: (Revised) This bill contains provisions which put the state into
compliance with federal regulationsfor the Medicaid and the Children's Health Insurance Program (CHIP).
Since federal regulations have precedence, any fiscal impact that might be associated with these provisions
would be attributable to the federal regulations rather than this bill.

Thebill aso contains provisionswhich requirethe PCCM and RBM C programsto cover and pay for certain
emergency and post-stabilization care services. Any expenditures that might occur outside of those
attributable to federal regulations are not expected to be significant.

Thecostsof theM edicaid program are shared with thefederal government (Approximatecost sharesare 62%
Federal and 38% State.). The costs of the CHIP program are shared at an enhanced rate of approximately
73% by the federal government and 27% by the state.

Explanation of State Revenues. See Explanation of State Expenditures, above, regarding federal
reimbursement in the Medicaid and CHIP programs.

Explanation of L ocal Expenditures:
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Explanation of L ocal Revenues:

State Agencies Affected: Office of Medicaid Policy and Planning.

L ocal Agencies Affected:

| nfor mation Sour ces:
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